The Saueeze Play

Portfolio Adjustments - 09/24/01 Opening Hour

Our tactic remains one of trimming the non-performing short positions from our
portfolio. Our “confidence” indicators are suggesting that for the short-term, the
selling is overdone.

We are therefore pruning two more issues from our portfolio, covering our shorts
in GE ($33.60) and UTX ($44.00). Keep in mind, as we cover our shorts, we are
in the process of raising cash.

Here is our portfolio as it now stands:

MHMODEL Price
PORTFOLIO Date of 241 Days Date of

Opening or on in Closing P&L
Trade Close Delta Trade Trade azaton

APA 5 APACHE e2el #5195 #4754 344 51 awm TIES 35.89
NEL 5 MOBLE AFFILIATE w&2aod $37.01 #3460 -$241 81 Mool BB 2534
S5LB 5 =scHLUMBERGER &2e01 $5d.57 $d4565 -$#584 &8 Openn 1621 BTV 25
S5GY S5 STONEEMERGY #2501 #4351 #3325 -$423 &1 A 972 435387
CMVYT S5 cOMYERSE TECH vl $26.03 #2425 -$#1758 64 waool B84 33.000
MSFT 5 MICROSOFT wz4on ¥67.03 #5015 -$16.91 6O Open 25,200 153.33%
KLAC 5 KLAC TEHNCOR waq0l $49.21 #3443 #1473 EBO Open  30.03% 18271
GQUAL 5 QuaLcOoMM wzam #6085 #4650 -$14.35  BO Open 23587 347
C5CO 5 cisco a4 #1827 #1250 -3577 6O Open 3153 132165
UTX S5 UNITED TECH wvol #7236 #4400 -$2536 53 wadol 3313 26331
GE 5 GENERAL ELEC Fv #4276 #3360 -#9.16 53 wzgm 2142 WY.E5M
IEM 5 1BM szvol $#102.80  $594.50 -$830 23 waol  BOT- 10162
SNE 5 somr sevol #4725 $3800 -$325 33 Open 1958k 21653

B2 12481

L=Buy Long. 5= Short Sale ¥ Buys = 024 i Shartz= 10002

Readers should not assume that present or future recommendations will be profitable or will equal past performance or that any chart,
theory or philosophy can guarantee profits in the stock market. Recommendations based on technical analysis are primarily suitable
for the trader and may differ from fundamental opinions. The material is based on data obtained from sources believed to be reliable
but cannot be guaranteed. This report isfor the information of clients only and does not constitute an offer nor solicitation to buy or
sell any of the securities mentioned herein. Phil Erlanger Research Co., Inc., its employees, officers or affiliated companies may, in
some instances, hold securities mentioned herein. No part of this report may be reproduced without prior writ ten permission.
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